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Bobbie Brooks, Incorporated, 

produces a wide range of 
women’s apparel, menswear, 
and clothing for children and 
pre-teens. These products are 
sold by department stores and 
specialty shops throughout 
the United States, and are 
manufactured and sold in other 
countries throughout the world 
on a royalty basis. Principal brand 
name lines for women include 
Bobbie Brooks and Robbie Rivers 
sportswear, swimwear and 
dresses for young adults; 

Kelly Arden, K II, Jo Edwards 
and Miss Joey dresses; Lampl, 
Kingsley, Roger Fashions and 
Addenda sportswear for misses. 
Our Bryn Mawr, Catch III, Willow 
Tree and Coronet Divisions 
produce unbranded sportswear 
for mass retailers. Stretchini is 
a large manufacturer of clothing 
for children and pre-teens. In the 
menswear field, we manufacture 
under the Donegal brand name. 
Colebrook Mills and other knitting 
divisions are a major source of 
double knit fabric and of double 
knit and full-fashion knitted 
apparel for our own divisions. 

We serve the home sewing market 
through our Remnant House 
chain of 14 retail fabric stores. 


Our Colebrook Mills Division now is operating 92 knitting 
machines with a total capacity approaching 90,000 pounds of 
fabric a week, mainly double knits. A few of our large 
modern machines for production of double knit fabrics are 
shown in this photo. 











Letter to Shareholders 


Sales from continuing operations 
increased 10 per cent to a record 
$151,499,000 during the fiscal year 
ended April 30, 1971, compared with 
$137,424,000 for the preceding year. 

Net income from continuing 
operations was $3,148,000 or 83 cents 
a share, fully taxed, compared with 
$2,991,000 or 79 cents a share earned 
on continuing operations a year ago. 

After non-recurring expenses of 
$1,387,000 principally attributable to 
losses and liquidation costs of Stacy 
Ames, a discontinued division, and 
a tax credit of $192,000 or 5 cents a 
share, net income was $1,953,000 
or 51 cents a share, compared with 
$2,513,000 or 67 cents a share for the 
preceding year, when there was a tax 
credit of $646,000 or 17 cents a share. 

As the sales figures indicate, 

Bobbie Brooks products are receiving 
better acceptance at retail levels 
than ever before in our history. 

This is the result of our improved 
ability to forecast market trends and 
to keep abreast of them, of better 
corporate balance in diversity of 
product lines, and of new programs to 
assure better service to the thousands 
of customer stores we serve. 

Knitting Expansion 

Sales of knitwear for men, women and 
children are a rapidly growing part 
of our business, and a major increase 
in our facilities for providing complete 
knitting service from yarn through 
finished garment manufacturing was 
carried out during the past year, 
with emphasis on double knit fabric 
and double knit garment production 
capacity. 

The Colebrook Mills Division, 
multipurpose knitwear supplier for all 
divisions, substantially increased the 


size of its main plant at Hialeah, 
Florida. The Hollandia Knitting Mills 
Division, producer of double knit 
fabric acquired in May of 1970, was 
consolidated into the Colebrook 
operation, providing it with added 
management strength in the double knit 
field, and Hollands's manufacturing 
equipment was moved into the Hialeah 
complex, which now has 92 knitting 
machines with a total capacity 
approaching 90,000 pounds of fabric 
a week, mainly double knits. A cloth 
finishing operation also has been 
opened at Hialeah, cutting and sewing 
operations have been expanded and 
a texturizing facility added. In addition, 
full-fashioned knit capacity has been 
increased at Colebrook’s plant 
in Coamo, Puerto Rico. 

The extensive expansion of 
corporate knitwear facilities is 
enabling the Company to meet 
growing customer demand for knitwear 
with less dependence on outside 
suppliers and improved quality control. 
A new knitting, finishing and dyeing 
plant will be built in the Miami area 
during the current fiscal year, 
increasing the size of our physical 
facilities for production of knitwear 
there by another 50 per cent. The 
Company also has acquired the 
50,000 square foot Hialeah plant and 
other assets of Titan Industries, Inc., 
men’s sportswear manufacturer, and 
has started production of double 
knit menswear in this plant. 

Operations Improvement 

Growth of the Bobbie Brooks Division 
has required its use of the entire 
facilities of our national distribution 
center in Cleveland, with capacity 
for receiving more than 125,000 
garments a day from our own and 








contractor plants and for packaging 
and shipping an equal number to 
fill customer orders. 

A new 117,000 square foot 
distribution center has been opened in 
Solon, Ohio to serve the Lampl, 

Bryn Mawr and Willow Tree 
divisions, whose distribution needs 
previously were handled from the 
national center. The activities of this 
new warehouse are being coordinated 
through our central computer facilities. 

Operations also have been 
expanded at our 105,000 square foot 
cutting center adjacent to our 
corporate headquarters and national 
distribution center. Over 13,000 dozen 
garments a week are now cut at this 
facility. Storage space has been 
provided for 2,225,000 yards of fabric 
in the cutting center, with mechanical 
handling equipment utilized to pluck 
large bolts from 30-foot tiers. 

Our computer system continues 
to be improved and expanded. A new 
IBM 370 system will be installed 
shortly. New information retrieval 
equipment permits management and 
marketing people, at the touch of 
a keyboard, to flash information about 
the status of work-in-progress on TV 
screens at their desks to compare 
order input with delivery schedules, to 
answer customer inquiries about 
merchandise availability, or obtain 
other comprehensive information 
as required. 

The net result of programs such 
as these has been a considerable 
improvement in quality control, 
flexibility of operation, response to 
fashion change, efficiency in 
manufacturing and distribution, and 
customer service. 


Division Activities 

Bobbie Brooks ... through acquisitions 
made during the past two years, 
through internal development of new 
divisions, and through discontinuance 
of divisions with limited potential 
... has endeavored to create a line-up 
of divisions concentrating on the 
specific segments of the apparel 
market which we believe provide 
us with maximum growth and 
profit opportunities. 

Our Bobbie Brooks Division, keyed 
to the young adult market, increased 
its sales during the past year to an 
all-time high. At the same time, other 
divisions accounted for nearly half 
of corporate volume. 

We have developed greater strength 
than ever before in the misses 
sportswear and dress markets serving 
career girls and young home-makers, 
providing both respected and popular 
brand name lines for general retail 
sale and good quality unbranded lines 
for large retail chains, and offering 
better-priced as well as moderate- 
priced apparel. We also are an 
important supplier of apparel for 
children and pre-teens, a market in 
which we have grown steadily 
over a long period. In all of these fields, 
we are working constantly to develop 
new ideas and new programs to 
reach new markets. For example, one 
of our dress divisions has recently 
introduced the Stirling-Cooper line of 
English avant garde apparel 
in this country. 

The M. & D. Simon Division, which 
has greatly increased its Donegal line 
of knitted garments for men, including 
pants as well as color-coordinated 
knitted shirts and ties, represents an 
important diversification step which 


ties closely into our growing knitwear 
experience and capabilities and 
provides us with a position of 
substance in the menswear field. 

Another diversification step which is 
working out well is entry into the 
fast-growing home sewing market 
through our Remnant House chain of 
retail fabric stores. Remnant House 
was operating seven stores when we 
acquired it in March of 1970, and 
this number has been doubled to 14 
today, with seven more openings 
scheduled during the current fiscal year. 
This program enables the Company 
to apply its extensive experience with 
fabric quality, purchasing and design 
preferences in an entirely new 
field for us. 

Our headquarters staff and Bobbie 
Brooks Division personnel have been 
able to provide substantial assistance 
to all divisions in terms of know-how 
and in carrying out routine operating 
functions for the divisions, freeing 
their managements for emphasis on 
fashion, planning and marketing 
activities. Also, we are following 
a specific policy of promoting talented 
people from our central staff to all 
operating divisions, providing 
experience and back-up in any areas 
where it can be helpful. 

International Development 

Companies licensed to produce under 
our brand names and utilizing our 
manufacturing and marketing back-up 
support in other countries increased 
their sales of merchandise manufac¬ 
tured under license by about 40 per 
cent to approximately $11,000,000 
during the past year, and royalty 
income from this business kept pace 
with the rise in volume. Direct export 







sales also increased. Our Bobbie 
Brooks International Development 
Company has expanded its operations, 
and negotiated a number of agreements 
with new licensees last year. 

Financial Factors 

Net income from continuing operations 
increased 45 per cent during the 
first half of the fiscal year, when sales 
were up 10 per cent, but declined 
during the second half in spite of an 
increase in volume. There were three 
principal reasons for this decline. 

First, the rapid and very encouraging 
increase in our knitwear sales 
exceeded the ability of outside 
suppliers of knit fabrics to meet our 
quality and delivery standards, causing 
scheduling problems and extra 
expense. We foresaw this problem 
over a year ago when we began 
the major expansion of our own 
knitting facilities, which now provide 
us with control over the entire 
production of a much greater 
proportion of our knitted fabric needs. 
As a result, we are in a much better 
position today than ever before to take 
advantage of our opportunities in the 
knitwear field. 

Labor costs at our plants, covered 
by a master contract with the 
International Ladies Garment Workers 
Union, were increased substantially 
under a new contract effective 
last January 1. While this new expense 
had been largely anticipated, it could 
not be adequately reflected in selling 
prices without affecting the retail 
price points essential to maintain the 
competitive position of our spring 
and summer lines. We were able to 
correct this problem in pricing for 1971 
fall lines, which we began shipping 


weeks ago and which are now being 
offered in customer stores. The new 
union contract extends for three years, 
and increases negotiated for the 
second and third years are much 
smaller than for the first year. 

A third temporary factor exerting 
pressure on second half profits resulted 
from a development that actually 
has very constructive implications. 
The M. & D. Simon Division has 
featured and strongly promoted the 
growing preference for knitted wear 
and fashion in the menswear industry, 
since this fits in so well with our 
expanded knitting facilities. However, 
because of this new trend, we decided 
to clear our inventory of woven shirt 
lines normally considered staples. 
Clearing of this inventory involved 
a loss, and was completed in the final 
quarter of the year. 

As a result of the steps outlined, we 
believe that these three problems 
which served as a brake on second 
half profits have now been resolved. 

Financing Planned 

Directors have approved plans for 
approximately $17,500,000 in new 
financing to be used for repayment of 
a $10,000,000 term loan from banks, 
and for expansion of the Company’s 
knitting, finishing and dyeing facilities, 
and for additional working capital. 

A registration statement covering the 
proposed financing through issuance 
of convertible subordinated 
debentures is expected to be filed 
in late July or early August. 

To Sum Up 

Bobbie Brooks during the past year has 
invested nearly $5,000,000 in new 
equipment, including approximately 


$3,500,000 in a continuing expansion 
of our facilities for manufacture of 
double knit fabric, which has become 
increasingly important to all of our 
divisions. We believe the Company has 
been substantially strengthened by 
this and other programs carried out 
to increase our capacity and our 
ability to meet the needs of the vast 
and diversified apparel markets we 
serve. Our growth during the past year 
through increased consumer 
acceptance of our products is the 
best possible indication that our 
corporate improvement programs are 
working well. 


Maurice Saltzman, Chairman 

/Jc, 

Herbert Adler, President 


July 26, 1971 









BOBBIE BROOKS, incorporated 
and subsidiary companies 


Consolidated Statement of Income and Retained Earnings 


Net sales — continuing operations — Note 1 . 

Costs and expenses: 

Cost of sales . 

Selling, warehouse, general and administrative 

Interest . 

Provision for federal income taxes — Note 4 . 


Income — continuing operations . 

Loss — discontinued operations (net of tax effects of $452,000 and $834,000) 

Income before extraordinary items . 

Extraordinary items — Note 7 . 

Net income . 

Retained earnings at beginning of year . 

Retained earnings at end of year . 

Per share data — Note 8: 

Earnings per common share — assuming no dilution: 

Income — continuing operations . 

Loss — discontinued operations . 

Income before extraordinary items . 

Extraordinary items . 

Net income . 

Earnings per common share — assuming full dilution: 

Income — continuing operations . 

Loss — discontinued operations . 

Income before extraordinary items . 

Extraordinary items .. 

Net income . 


For the Years Ended 


April 30, 


1971 

1970 

$151,499,000 

(Note 1) 

$137,424,000 

107,796,000 

97,397,000 

35,873,000 

32,434,000 

2,212,000 

2,011,000 

2,470,000 

2,591,000 

148,351,000 

134,433,000 

3,148,000 

2,991,000 

(487,000) 

(805,000) 

2,661,000 

2,186,000 

(708,000) 

327,000 

1,953,000 

2,513,000 

14,543,000 

12,030,000 

$ 16,496,000 

$ 14,543,000 


$ .83 

$ .79 

(13) 

(.21) 

.70 

.58 

(.19) 

.09 

$ .51 

$ .67 


$ .82 

$ .78 

(.13) 

(21) 

.69 

.57 

(-18) 

.08 

$ .51 

$ .65 


See notes to financial statements. 





























































BOBBIE BROOKS, incorporated 
and subsidiary companies 


*1 


CONSOLIDATED^ 


ASSETS 


A pril 30, _ 

1971 1970 


Current assets: 

Cash . 

Accounts receivable . 

Inventories — Note 2 . 

Prepaid expenses and sundry receivables 

Total current assets . 


$12,034,000 

28,343,000 

33,976,000 

1,519,000 

75,872,000 


$ 2,814,000 
25,479,000 
29,917,000 
1,829,000 

60,039,000 


Property assets — at cost: 

Land and buildings . 

Machinery, equipment, and fixtures 
Leasehold improvements . 

Accumulated depreciation . 


10,416,000 

10,107,000 

16,377,000 

12,400,000 

3,646,000 

2,826,000 

30,439,000 

25,333,000 

12,810,000 

10,529,000 

17,629,000 

14,804,000 


Goodwill — Note 1 


2,732,000 1,199,000 


Other assets 


1,865,000 1,944,000 


$98,098,000 $77,986,000 


See notes to financial statements. 































BALANCE SHEET 


April 30, 


LIABILITIES AND SHAREHOLDERS’ EQUITY 

1971 

1970 

Current liabilities: 

Notes payable — banks . 

Long-term debt — portion due within one year. 

Accounts payable . 

Accrued expenses and sundry liabilities. 

Total current liabilities . 

$24,716,000 

3,337,000 

15,497,000 

4,684,000 

48,234,000 

$17,700,000 

1,243,000 

14,355,000 

4,596,000 

37,894,000 

Long-term debt — Note 3: 

5V4% Convertible Subordinated Debentures . 

Notes payable — banks . 

Mortgage notes . 

8,500,000 

9,000,000 

4,501,000 

8,895,000 

1,375,000 

4,385,000 

Deferred income taxes and other credits — Note 4. 

901,000 

762,000 

Commitments and contingencies — Note 9. 

— 

— 

Shareholders’ equity: 

Capital stock — no par value — stated value $1 

Authorized — 6,000,000 shares; issued — 

3,834,491 shares (3,803,358 shares in 1970) — Note 5 . 

Capital surplus . 

Retained earnings — Note 3. 

3,834,000 

6,650,000 

16,496,000 

26,980,000 

3,803,000 

6,347,000 

14,543,000 

24,693,000 

Cost of 14,500 treasury shares (6,000 shares in 1970). 

18,000 

26,962,000 

$98,098,000 

18,000 

24,675,000 

$77,986,000 





































BOBBIE BROOKS, incorporated 
and subsidiary companies 


Consolidated Statement of Capital Surplus 


For the Years Ended 
April 30, 



1971 

1970 

Capital surplus at beginning of year. 

$6,347,000 $5,973,000 

Excess of fair value over stated value of shares issued: 



Under incentive stock plans . 

303,000 302.000 

In an acquisition on a purchase basis. 


72,000 

Capital surplus at end of year. 

$6,650,000 $6,347,000 

See notes to financial statements. 



Consolidated Statement of Changes in Financial Position 


Sources of working capital: 



Provided by operations: 



Net income. 

$ 1,953,000 

$ 2,513,000 

Add items not involving working capital; 



Depreciation . 

1,970,000 

1,405,000 

Amortization of deferred charges. 

125,000 

148,000 

Increase in deferred credits . 

139,000 

532,000 

Total from operations. 

4,187,000 

4,598,000 

Increase in long-term debt . 

7,346,000 

_ 

Proceeds from issuance of capital shares 



under incentive stock plans. 

334,000 

339,000 

Fair value of shares issued for purchased company. 

— 

78,000 

Total sources . 

11,867,000 

5,015,000 

Applications of working capital: 

Additions to property assets. 

4,795,000 

2,160,000 

Decrease in long-term debt. 

_ 

1,856,000 

Increase in goodwill . 

1,533,000 

236,000 

Increase in other assets. 

46,000 

489,000 

Cost of treasury shares purchased. 

— 

18,000 

Total applications:. 

6,374,000 

4,759,000 

Increase in working capital. 

5,493,000 

256,000 

Working capital at beginning of year. 

22,145,000 

21,889,000 

Working capital at end of year. 

$27,638,000 

$22,145,000 

Increase (decrease) in components of working capital: 



Current assets: 



Cash . 

$ 9,220,000 

$(2,574,000) 

Accounts receivable . 

2,864,000 

1,626,000 

Inventories . 

4,059,000 

3,449,000 

Prepaid expenses and sundry receivables. 

(310,000) 

(21,000) 


15,833,000 

2,480,000 

Current liabilities: 



Notes payable — banks. 

7,016,000 

2,437,000 

Long-term debt — portion due within one year. 

2,094,000 

23,000 

Accounts payable . 

1,142,000 

672,000 

Accrued expenses and sundry liabilities. 

88,000 

(908,000) 


10,340,000 

2,224,000 

Increase in working capital . 

$ 5,493,000 

$ 256,000 


See notes to financial statements. 










































































BOBBIE BROOKS, incorporated 

and subsidiary companies 


Notes to Consolidated Financial Statements 


Note 1 — Principles of Consolidation. 

The consolidated financial statements include the accounts 
of the Company and its subsidiaries, all of which are wholly- 
owned. Material intercompany items and transactions have 
been eliminated in consolidation. Certain nominal items in¬ 
cluded in the 1970 balance sheet have been reclassified, 
without effect upon financial position, to conform to cate¬ 
gory classifications adopted in the current year. 

In a transaction effective May 1, 1970, the Company pur¬ 
chased the operating assets and business of Hollandia Knit¬ 
ting Mills, Inc. for cash and notes aggregating $2,000,000. 
Goodwill attributable to the acquisition transaction repre¬ 
sents, in management’s opinion, an asset of unlimited life 
and no attrition through periodic amortization to income 
is anticipated. 

Had the acquisition been consummated on May 1, 1969, 
pro forma data for the year ended April 30, 1970 would 
have been: 

Per Share 
Assuming No 
Amount Dilution 


Net sales — continuing 
operations . 

$138,692,000 


Income — continuing operations 
Loss — discontinued operations 

$ 

3,156,000 

(805,000) 

$ .83 
(21) 

Income before extraordinary 
items. 


2,351,000 

.62 

Extraordinary items. 


327,000 

.09 

Net income . 

$ 

2,678,000 

$ .71 


The statement of income reflects, as “loss from discon¬ 
tinued operations”, the operating results of businesses 
discontinued in both the current and prior years. Net sales 
of such businesses aggregated $1,300,000 in 1971 and 
$10,971,000 in 1970. 

Note 2 — Inventories. 

Inventories, stated at the lower of cost (first-in, first-out 
method) or market consist of the following: 


1971 1970 


Raw Materials . 

. $14,807,000 

$11,864,000 

Work in process. 

. 7,236,000 

5,599,000 

Finished goods. 

. 11,933,000 

12,454,000 


$33,976,000 

$29,917,000 


The 1970 data includes inventories of $1,641,000 relating 
to discontinued operations. 

Note 3 — Long-Term Debt. 

(a) 5Va% Convertible Subordinated Debentures: 

The Debentures, due in 1981, are redeemable, at the 
Company’s option, at 103% to September 1971 with de¬ 
creasing premiums thereafter. Semi-annual sinking fund 
payments of $300,000 each are required to March 1981. 
An aggregate 254,752 capital shares are reserved for 
issuance upon conversion at $34.83 per share, such price 
being subject to adjustment in the event of certain changes 
in the Company’s capital structure. Payment of principal 
and interest is subordinated to all other indebtedness. 


(b) Notes Payable — Banks: 

The notes are due in varying installments through 1976 
and bear interest at Vi% in excess of the prime rate. 

(c) Mortgage Notes: 

The notes bear interest at from 5V2% to 8% per annum, 
mature at various dates through 1982, and are collateral¬ 
ized by certain property assets. 

Under the most restrictive terms of the several debt 
agreements, the Company is required to maintain a mini¬ 
mum consolidated working capital and net worth of 
$24,000,000 each. Additionally, the agreements restrict 
pledging of assets, business acquisitions, dividends, and 
other items. At April 30, 1971, approximately $4,500,000 
of retained earnings were available for the payment of 
dividends. 

Long-term debt maturities during the next five fiscal 
years are tabulated as follows: 

Fiscal 

Year Amount 


1972 

$3,337,000 

1973 

3,475,000 

1974 

3,881,000 

1975 

4,158,000 

1976 

3,695,000 


Note 4 — Federal Income Taxes. 

The relationship of federal income taxes to pre-tax earn¬ 
ings has been affected, essentially, by the availability of 
multiple surtax exemptions and the exemption from taxa¬ 
tion, through 1972 and 1985 respectively of two subsidiaries 
operating in Puerto Rico. 

The consolidated balance sheet includes, as deferred 
federal income taxes, the cumulative future tax effects 
of items reported for financial statement purposes in peri¬ 
ods different from those for federal income tax purposes. 
The component elements of the provision for federal in¬ 
come taxes are tabulated as follows: 


1971 

Currently payable. $2,331,000 

Deferred . 139,000 

$2,470,000 

Note 5 — Capital Stock. 

(a) Changes In Outstanding Shares: 

Changes in outstanding capital shares during the two 
years ended April 30, 1971 are reconciled as follows: 



1971 

1970 

Outstanding at beginning 
of year. 

3,797,358 

3,761,099 

Issued under incentive stock 
plans . 

31,133 

36,259 

Company acquired by purchase 

— 

6,000 


3,828,491 

3,803,358 

Treasury shares purchased_ 

(8,500) 

(6,000) 

Issued and outstanding at 
end of year. 

3,819,991 

3,797,358 


1970 

$2,554,000 

37,000 

$2,591,000 



























































(b) Incentive Stock Plans: 

Under the Company’s Qualified Stock Option Plans, 
387,975 shares are reserved for issuance upon the exer¬ 
cise of stock options which may be granted to certain 
officers and employees. Included therein are options to 
350,762 shares granted at prices ranging from $11.69 to 
$31.38 per share, such prices reflecting fair value on the 
grant dates. The outstanding options are cumulatively exer¬ 
cisable as follows: 


Fiscal Number of 

Year Shares 

1972 166,040 

1973 55,724 

1974 97,345 

1975 31,653 
350,762 

Aggregate option price $6,087,000 


Additionally, 150,000 shares are reserved under an Em¬ 
ployees Stock Purchase Plan. 

Note 6 — Pension Plans. 

The Company maintains voluntary noncontributory pension 
plans covering certain salaried, hourly, and commission 
basis employees. The plans provide for normal retirement 
at age 65 or earlier optional retirement under specified con¬ 
ditions. Pension costs on an accrual basis were $385,000 
in 1971 and $545,000 in 1970. 

Note 7 — Extraordinary Items. 

Extraordinary items consist of: 

1971 

Tax credit attributable to utiliza¬ 
tion of loss carryforwards ... $ 192,000 
Gain on repurchase of Convert¬ 
ible Subordinated Debentures 
(net of tax effect of $83,000) 

Gain on sale of property assets 
(net of tax effect of $37,000) 

Losses not reflective of normal 
operations, related to the dis¬ 
continuance and liquidation 
of certain operations (net of 
tax effect of $726,000 and 
$313,000). (900,000) 

Net credit (charge). $(708,000) 


Note 8 — Per Share Data. 

Earnings per common share — assuming no dilution are 
based upon the weighted average number of shares out¬ 
standing in each year, adjusted to include shares issued 
in fiscal 1970 poolings of interests acquisitions. Convertible 
debentures and stock options issued prior to June 1, 1969 
are not considered common stock equivalents and accord¬ 
ingly are included only in the computation of fully diluted 
data. Options granted after May 31, 1969 and shares con¬ 
tingently issuable in connection with acquisitions consum¬ 
mated subsequent to such date have been considered 
common stock equivalents but have no dilutive effect on 
primary data. 

Fully diluted data are based upon the primary computa¬ 
tions, adjusted for (a) the assumed exercise of all out¬ 
standing stock options to the extent dilutive under the 
“treasury stock” method, whereby the aggregate proceeds 
are deemed to have been applied to the purchase of the 
Company’s common stock at the average market price dur¬ 
ing the year and (b) common shares contingently issuable 
in connection with certain acquisitions consummated in 
fiscal 1970. 

The assumed maximum conversion, as of the beginning 
of each year, of outstanding convertible debentures after 
giving effect to the related reductions in interest costs, net 
of income taxes, would have an anti-dilutive effect and 
therefore has been excluded from per share computations. 

Note 9 — Commitments and Contingencies. 

The Company is lessee under various long-term leases 
expiring through 1986 and providing for aggregate aver¬ 
age annual rentals of approximately $1,436,000 plus, in 
some instances, real estate taxes and other occupancy 
expenses. 

The Company is committed to the purchase of knitting 
and dyeing machinery and equipment at a cost of approxi¬ 
mately $4,500,000. In May 1971 the Company purchased 
a parcel of land in Ohio for $480,000 and a sewing factory 
in Florida for $547,000. Essentially all the foregoing funds 
will be provided by long-term financing. 

In connection with acquisitions consummated in 1970, 
the Company remains contingently obligated to issue a 
maximum of 296,500 additional shares. 


1970 


$ 646,000 

100,000 

34,000 


(453,0 00) 
$ 327,000 


AUDITORS’ REPORT CLARENCE RAINESS & CO., Certified Public Accountants 


To the Board of Directors and Shareholders 
Bobbie Brooks, Incorporated 

In our opinion, the accompanying consolidated financial 
statements present fairly the financial position of Bobbie 
Brooks, Incorporated and subsidiary companies as at 
April 30, 1971 and April 30, 1970 and their results of oper¬ 
ations and changes in financial position for the years then 
ended, in conformity with generally accepted accounting 


principles consistently applied. Our examinations of these 
statements were made in accordance with generally 
accepted auditing standards and accordingly included 
such tests of the accounting records and such other 
auditing procedures as we considered necessary in the 
circumstances. 


New York, N.Y. 
June 18, 1971 


CLARENCE RAINESS & CO. 























Operator uses electronic keyboard to ask computer for 
information on fabric inventory available for production 
scheduling, and facts she wants are flashed on TV screen at 
her desk. Vast stores of information on all phases of our 
operations are immediately available through this system... 
for management decision-making and for marketing 
department use in providing customers with data on 
merchandise availability. 












Ten-Year Financial Summary 

Years ended April 30th* 




RESULTS 

1962 

1963 

1964 

1965 

1966 

1967 

1968 

1969 

1970 

1971 

Net Sales** 

$63,920,900 

75,762,400 

93,203,900 

105,167,200 

121,200,500 

98,219,500 

85,395,100 

125,387,400 

137,424,600 

151,498,600 

Income (Loss) — 

Continuing Operations*** 

2,837,700 

3,403,800 

3,752,700 

4,271,500 

5,467,300 

(213,000) 

(2,120,400) 

1,438,000 

2,991,600 

3,147,800 

Loss: Discontinued 

Operations 






(1,051,800) 

(1,089,800) 

(698,100) 

(805,200) 

(486,400) 

Extraordinary Items 







(393,700) 

(820,800) 

326,600 

(708,100) 

Net Income (Loss) 

2,837,700 

3,403,800 

3,752,700 

4,271,500 

5,467,300 

(1,264,800) 

(3,603,900) 

(80,900) 

2,513,000 

1,953,300 

Net Earnings Percentage 
of Sales 

4.4% 

4.5% 

4.0% 

4.1% 

4.5% 

- 

- 

- 

1.8% 

1.3% 

YEAR-END POSITION 











Current Assets 

20,674,100 

24,823,200 

32,536,700 

38,017,100 

50,073,900 

47,817,700 

47,707,300 

57,559,400 

60,038,700 

75,872,400 

Current Liabilities 

12,358,000 

15,253,600 

21,161,000 

24,563,000 

34,149,800 

26,725,300 

29,487,000 

35,670,300 

37,894,400 

48,233,800 

Working Capital 

8,316,100 

9,569,600 

11,375,700 

13,454,100 

15,924,100 

21,092,400 

18,220,300 

21,889,100 

22,144,300 

27,638,600 

Current Ratio 

1.7 

1.6 

1.5 

1.5 

1.5 

1.8 

1.6 

1.6 

1.6 

1.6 

Property, Plant, Equipment — 
Net 

5,445,400 

7,768,100 

8,154,500 

9,033,900 

11,448,800 

14,588,400 

14,028,800 

14,048,700 

14,803,700 

17,629,100 

Long Term Debt 

2,630,300 

3,568,200 

3,329,100 

3,101,900 

3,968,400 

15,534,200 

15,319,700 

16,510,900 

14,655,100 

22,001,100 

Common Shareholders’ Equity 

11,566,900 

13,941,000 

16,435,500 

19,591,300 

23,604,600 

20,866,900 

17,379,000 

21,762,900 

24,674,600 

26,962,100 

PER COMMON SHARE**** 











Income (Loss) — Continuing 
Operations 

.89 

1.06 

1.14 

1.29 

1.63 

(.06) 

(.63) 

.39 

.79 

.83 

Net Income (Loss) 

.89 

1.06 

1.14 

1.29 

1.63 

(.37) 

(1.06) 

(.02) 

.67 

.51 

Working Capital 

2.61 

2.99 

3.45 

4.06 

4.74 

6.24 

5.38 

5.88 

5.87 

7.28 

Common Shareholders’ Equity 

3.63 

4.35 

4.99 

5.91 

7.03 

6.17 

5.13 

5.84 

6.54 

7.11 

Average Number of Common 
Shares Outstanding 
(Adjusted) 

3,188,228 

3,204,198 

3,295,962 

3,317,203 

3,356,127 

3,382,268 

3,389,052 

3.725,603 

3,770,554 

3,793,951 


Footnotes: 

♦Amounts related to companies acquired on a pool¬ 
ing of interests basis are included in the above 
tabulation beginning with the year preceding the 
year of acquisition. 

♦♦Net sales for the years 1967 through 1971 have 
been adjusted to exclude sales of divisions dis¬ 
continued in 1968, 1969, 1970 and 1971. 


**♦ Results for the years 1967 through 1971 exclude 
losses on divisions discontinued in 1968, 1969, 
1970, and 1971 as well as extraordinary items con¬ 
sisting principally of the cost of liquidating these 
divisions. Included in the 1970 and 1971 extraor¬ 
dinary items are $646,000 and $192,000 respec¬ 
tively of credits equivalent to the tax benefit of loss 
carryforwards utilized. 

♦♦**Based on average number of shares outstanding 
each period, retroactively adjusted for the two-for- 
one stock split effective August 31, 1962 and ad¬ 
justed for shares issued in poolings of interests for 
the year preceding the year of acquisition. 











New retail fabric store opened in Memphis by our Remnant 
House Division. The number of Remnant House stores 
has been doubled to 14 since we acquired this retail chain 
in March of 1970, and seven more stores are scheduled 
for opening during the current fiscal year. 















CORPORATE OFFICERS 
AND DIRECTORS 


Officers 

Maurice Saltzman, Chairman 
Herbert Adler, President 
Julius Ludwig, Vice President 
Cele Stein, Secretary 
Calvin J. Cohen, Treasurer 


Directors 

Herbert Adler 
Eugene H. Freedheim 
Julius Ludwig 
William G. F. Price 
Walter J. Salmon 
Maurice Saltzman 
Sam H. Sampliner 
Cele Stein 
Richard B. Wolf 



Offices 

Executive Offices and National Distribution Center, 3830 Kelley Avenue, Cleveland, Ohio 44114 
New York Offices 

One Park Ave., New York, N.Y. 10016 
1411 Broadway, New York, N.Y. 10018 

Addenda, 1407 Broadway, New York, N.Y. 10018 

Bobbie Brooks Division, 3830 Kelley Avenue, Cleveland, Ohio 44114 

Bryn Mawr Sportswear, 1359 Broadway, New York, N.Y. 10018 

Colebrook Mills, 1100 East 41st Street, Hialeah, Florida 33013 

Frisch Knitting Mills, 6611 Euclid Avenue, Cleveland, Ohio 44103 

Hollandia Knitting Mills, 1100 East 41st St., Hialeah, Fla. 33013 

Jo Edwards, 1333 Broadway, New York, N.Y. 10018 

Kelly Arden, 1400 Broadway, New York, N.Y. 10018 

Lampl Fashions, 30600 Carter Street, Solon, Ohio 44139 

M. & D. Simon, 3830 Kelley Avenue, Cleveland, Ohio, 44114 

Remnant House, Ripley, Tenn. 38063 

Roger Fashions, 6116 Broadway, Cleveland, Ohio 44127 

Stretchlni, Bridge Street, Irvington, N.Y. 10533 

Willow Tree, 3830 Kelley Avenue, Cleveland, Ohio 44114 

Bobbie Brooks International Development Company, 1411 Broadway, New York, N.Y. 10018 

Plants 

Cleveland, Ohio • Bellaire, Ohio • Allentown, Pa. • Butler, Pa. • Lock Haven, Pa. • Reading, Pa. 

• Washington, Pa. • Charleston, West Virginia • Irvington, N.Y. • Long Island City, N.Y. • Port Chester, N.Y. 

• West Helena, Ark. • Vandalia, Mo. • Newark, N.J. • Orange, N.J. • Hialeah, Fla. • Coamo, Puerto Rico 

Transfer Agents 

Cleveland Trust Company, Cleveland, Ohio 
Chase Manhattan Bank, New York, N.Y. 

Registrars 

Central National Bank of Cleveland, Cleveland, Ohio 
Chemical Bank, New York, N.Y. 

Counsel 

Hahn, Loeser, Freedheim, Dean & Wellman, Cleveland, Ohio 

Auditors 

Clarence Rainess & Co., New York, N.Y. 












